MINUTES OF A SPECIAL MEETING
OF THE BOARD OF DIRECTORS
OF
APPLE INDUSTRIAL DEVELOPMENT CORP.
April 30, 2013

A special meeting of the Board of Directors of Apple Industrial Development
Corp. (“Apple”) was held, pursuant to notice by an Assistant Secretary, on Tuesday,
April 30, 2013, at the offices of New York City Economic Development Corporation
(“NYCEDC") at 110 William Street, in Conference Rooms 4A/B, New York, New York.

The following Directors of Apple were present:

William Candelaria
Alan B. Friedberg
Victor Ganzi

Dmitri Konon
James McSpiritt

Also present were members of NYCEDC staff.

The meeting was called to order at approximately 10:08 a.m. Mark Silversmith,
Assistant Secretary of Apple, served as secretary of the duly constituted meeting, at
which a quorum was present.

1. Approval of the Minutes of the September 28, 2012 Board of Directors
Meeting

There being no questions or comments with respect to the minutes of the
September 28, 2012 Board of Directors meeting, as submitted, a motion was made to
approve such minutes as submitted. Such motion was seconded and unanimously
approved.

2. Audit Services Contract

Bulent Celik, Assistant Treasurer of Apple, presented a proposed contract or
contract amendment with Ernst & Young LLP (“E&Y”) for services relating to the fiscal
year ending June 30, 2013, on substantially the terms set forth in Exhibit A hereto. Mr.
Celik stated that Apple’'s Audit Committee had approved the use of E&Y for such
services for up to $74,944.

A motion was made to adopt the resolution set forth in Exhibit A hereto. The
motion was seconded and unanimously approved.

3. Budget Information

Kim Vaccari, a Senior Vice President of Apple, presented the budget proposed to
be submitted pursuant to the Public Authorities Accountability Act of 2005 as amended,
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in substantially the form set forth in Exhibit B hereto. She then explained major aspects
of the budget.

A motion was made to adopt the resolution set forth in Exhbit B hereto. The
motion was seconded and unanimously approved.

4. Investment Policies, Procedures and Guidelinest

Mr. Celik presented proposed amendments to Apple’s investment policies,
procedures and guidelines on substantially the terms set forth in Exhibit C hereto.

A motion was made to adopt the resolution set forth in Exhbit C hereto. The
motion was seconded and unanimously approved.

5. Report on Investments

The report on Apple’s investments for the three month period ended March 31,
2013, in the form set forth in Exhibit D hereto, was presented to the Board for
information purposes.

6. Adjournment

There being no further business to come before the meeting, the meeting of the
Board of Directors was adjourned.

AT Sl

Assistant Secretary

Dated: Tz 24 201>
New York, New York
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Exhibit A

APPLE INDUSTRIAL DEVELOPMENT CORP.
Audit Services Confract
Board of Directors Meeting
April 30, 2013

WHEREAS, Apple Industrial Development Corp. ("Apple”) executed a contract
with Ernst & Youing LLP (“E&Y”} for independent audits of the financial statements of
Apple and preparation of Forms 990 for Apple, for the fiscal years ending June 30, 2009
through 2012; preparation of management letters for Apple detailing the auditors
findings and recommendations with regard to the management’s control environment for
those years; and performance of other audit-related services for Apple; and

WHEREAS, E&Y has successfully completed eight year-end audit cycles for Apple and
New York City Economic Development Corporation (“Former NYCEDC"), of which
Apple is a component unit for purposes of Former NYCEDC’s financial statements.

- Effective November 1, 2012, Former NYCEDC merged into New York City Economic

Growth Corporation and the merged entity changed its name to New York City
Economic Development Corporation (“NYCEDC"); and

WHEREAS, since E&Y was retained to perform the final audit of Former NYCEDC, and
will incorporate the results of that audit in the audit of NYCEDC for the fiscal year

ending June 30, 2013, it is proposed that Apple also enter into an amendment to its

contract with E&Y or a new contract with E&Y for services for the fiscal year ending
June 30, 2013; and

WHEREAS, It is anticipated that a new RFP for an audit services contract will be issued
covering the four fiscal years ending June 30, 2014 through June 30, 2017; and

WHEREAS, pursuant to the Public Authorities Accountability Act of 2005, Apple’s Audit
Committee is required to recommend to the Board the hiring of a certified independent
accounting firm for Apple and to establish compensation to be paid to that firm; and

WHEREAS, Apple’s Audit Committee recommended to the Board that Apple extend the
E&Y contract and pay E&Y up to $74,944 for the extension period; and

WHEREAS, it is proposed that Apple extend the contract for E&Y to perform said
services;

NOW, THEREFORE, be it RESOLVED, that the President or any Vice President of
Apple is authorized on behalf of Apple to enter into a contract or contract amendment
with E&Y for services relating to the fiscal year ending June 30, 2013, substantially as
described herein
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Exhibit B

APPLE INDUSTRIAL DEVELOPMENT CORP.

BUDGET INFORMATION
Board of Directors Meeting
April 30, 2013

WHEREAS, the Public Authorities Accountability Act of 2005 as amended (the
"Act”) requires Apple Industrial Development Corp. (“Apple”) to submit to the Mayor, the
City's Comptroller, the City Council Speaker and New York State’s Authorities Budget

- Office (*ABQO"), budget information on operations and capital construction setting forth

the estimated receipts and expenditures for the next fiscal year and the current fiscal
year, and the actual receipts and expenditures for the last completed fiscal year;, and

WHEREAS, ABO has designated the form in which the budget information is to
be submitted and such form requires the inclusion of estimated information for
additional years; and '

WHEREAS, the submission is for informational purposes and the submission
must be in the form submitted to Apple's Directors and the submitted information will
also be accessible to the State Comptroller’s office; and '

WHEREAS, attached hereto as Attachment A is budget information in the form in
which it will be submitted pursuant to the Act; and

WHEREAS, attached hereto as Attachment B is a copy of Apple’s budget
information set forth in its standard format;

NOW, THERFORE, be it RESOLVED, that the Board approves the budget

information about Apple, in the form attached hereto as Attachment A, and approves of
its submission pursuant to the Act as described above.
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Exhibit C
APPLE INDUSTRIAL DEVELOPMENT CORP.

INVESTMENT POLICIES, PROCEDURES AND GUIDELINES
Board of Directors Meeting
April 30, 2013

WHEREAS, the Public Authorities Accountability Act of 2005 as amended by the Public
Authorities Reform Act of 2009 requires the Board of Directors (the “Board”) of Apple Industrial
Development Corp. (“Apple”) to adopt investment policies, procedures and guidelines (the
“investment guidelines”} and Apple's Board has adopted investment guidelines; and

WHEREAS, Apple wishes to slightly modify Article VIl of the previously approved
investment guidelines as stated in Attachment A hereto (in which additions are indicated in
bold and deletions are crossed out);

NOW, THEREFORE, RESOLVED that the Board adopts the amendments to Article VI
of the investment guidelines as stated in Attachment A hereto.
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Attachment A

VIII. Maximum Maturity

Maintenance of adequate liquidity to meet the cash flow needs of APPLE is
essential. Accordingly, the portfolio will be structured in a manner that ensures
sufficient cash is available to meet anticipated liquidity needs. Selection of
investment maturities must be consistent with cash requirements in order to avoid
the forced sale of securities prior to maturity. -

For purposes of this investment policy, assets of the portfolio shall be segregated into
two categories based on expected liguidity needs and purposes —~ Cash equivalents and
fnvestments. Assets categorized as Cash equivalents will be invested in permitted
investments maturing in ninety (90) days or less or deposited in Deposit Accounts,
Generally, Assets assets categorized as Investments will be invested in permitted
investments with a stated maturity of no more than two (2) years from the date of
purchase. However, up to twenty percent (20%) of assets categorized as

Investments may be invested in permitted investments with a stated maturity of

no more than seven (7) years from the date of purchase.
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Exhibit D

REPORT ON INVESTMENTS
Apple Industrial Development Corp.
Three Month Period Ended March 31, 2013



APPLE INDUSTRIAL DEVELOPMENT CORP. (“APPLE”)
Schedule and Notes of Investments Activities

W't Agencles 0.00%

US Treasury Securitles (§ - 0.00%
mmMI/Commerclal Paper | $ - 0.00%
$

Cortificates of Deposit™* | $ 152,052 | §

Please note

i

Q2 FY2013 - ;

US Gov't Agencies

i 000%
- 1% - 0.00%
131 $152,079

'
o e ienien

Piease note t

tr Net Transfer Out Amountis Cash Interest Received from Celificates of De

US Gov't Agencles
US Treasury Securities
MMUl/Commercial Paper
Certifica Deposit**

0.00%
0.00%

Please note that the 3rd Qtr Net Transfer Out Amount is Cash Interest Received from Ceftificates of Deposlt.




Apple’s investment policy permits it to invest in obligations of the U.S, Treasury and
certificates of deposit, among other permitted investments. As of March 31, 2013,
certificates of deposit are valued at cost.

Investments at March 31, 2013, consist of Certificates of Deposits indicated above; which
have maturities of less than one year.

Interest Rate Risk: Apple’s formal investment policy limits investment maturities to
within two years of the date of purchase as a means of managing its exposure to fair
value losses arising from increasing interest rates.

Credit Risk: Tnvestment guidelines and policies are designed to protect principal by
limiting credit risk. Apple’s investments in Certificates of Deposits are each insured by
the Federal Deposit Insurance Corporation subject to limitations set by the government,

Custodial Credit Risk: For investments, custodial credit risk is the risk that in the event of
the failure of the counterparty, Apple will not be able to recover the value of its
investments or collateral securities that are in the possession of the outside party.
Investment securitics are exposed to custodial credit risks if the securities are uninsured
and are not registered in the name of Apple. Apple manages custodial credit risk by
limiting its investments to highly rated institutions and/or requiring high quality collateral
be held by the counterparty in the name of Apple.



